ILLINOIS DEPARTMENT OF INSURANCE
DIVISION OF INNOVATION & MARKET ANALYSIS

We are an independent Division established in April of 2018; we were the first
iIndependent Innovation Division established within a state insurance deparfrment

To provide analytical data and innovative insurance/regulatory solutions to all
stakeholders.

To play a dedicated role in fostering the most creative and flexible insurance
environment supported by a concentration on data analysis.



C.J. Metcalf, MCM - Deputy Director
@ o Susan Lamb, ASA, MAAA, FLMI, MBA — Associate Actuary
Daniel Maibenco — Methods & Procedures Intern

INNOVATION & MARKET ANALYSIS - WHO WE ARE




Insurance to guard against underemployment for new college graduates

yptocurrency insurance

Jpp (auto, drone,

» We pull together the appropriate DOl team to access the innovative /
proposal. This could include staff from Corporate, Compliance, Financit,
Producer, etc. depending on the parficular product.



Cannabis insurance
Use of artificial intelligence

Use of data analytics/data mining
Blockchain
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» We are involved in various industry seminars/educational events and we look for
opportunities to educate DOI staff
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We've talked to more than fifty different enfities regarding
innovative products

We've worked with new entities interested in forming insurance
companies (both domesticating in IL or becoming licensed in IL)

~ We've worked with existing insurance companies who want to
issue innovative products in IL

ith agencies and tech companies that want fo

» We've attended numerous innovation events either as panelists,
speakers, or for our own education, giving innovators an opportunity to
approach us in person //

>»We're open to bringing together various stakeholders for discussions // /
on emerging insurance issues (for example, cannabis insurance) Y
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CONSIDER WORKING WITH IL INNOVATION DIVISION



Considerations for regulators
Can any laws or regulations that impede the innovative product be waived?

Can the state insurance department keep the product confidential? Are there enough
s’ro’rgki)nsueronce department resources with appropriate experience to support the
sandbox

Are consumers clearly informed regarding the length of the tesfing period, what
end of ’rhe ’res’rlng period, and how any complaints or unintended

» AZ KY, UT, VT, and WY have passed regulatory sandbox
» IL does not have a regulatory sandbox
>

REGULATORY SANDBOX



